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Dear Royalty Board Member:                                                              
 
On September 30, 2003 you received a copy of a short-term royalty oil contract between the State and 
Williams Alaska Petroleum, Inc. (Williams) and a copy of the final finding and determination to support the 
execution of the contract.  As you will recall the purpose of the short-term contract was to supply oil to 
Williams’ North Pole refinery while negotiations proceeded between the State and Flint Hills Resources 
Alaska, LLC. (FHR), Williams’s successor in the North Pole refinery. 
 
The negotiations between the State and FHR are still ongoing.  For this reason, the State and Williams have 
entered a second short-term contract.  Enclosed are a final finding and determination and a copy of this second 
short-term contract under.  The commissioner of Natural Resources is required AS 38.06.183  to notify the 
Alaska Royalty Oil and Gas Development Board (Royalty Board) that the sale of royalty in-kind oil is in the 
best interest of the State and that competitive bidding is not required.  Under this second short-term contract 
the State will supply royalty in-kind oil to the Williams North Pole refinery for six months beginning April 1, 
2004. 
 
According to provisions in various agreements between the State and the North Slope lessees, the State must 
give notice to nominate royalty in-kind oil no sooner than 90-days before the production month.  The 
nomination deadline for April 2004 is January 2, 2004.  
 
Contract negotiations between the State and FHR are nearly complete.  Upon approval of the Alaska Royalty 
Oil and Gas Development Board and the Alaska Legislature, the FHR contract will supersede the short-term 
contract enclosed and FHR will be obliged to take oil nominated now and pay according to the new long-term 
contract.  We will be bringing the new long-term contract to the Royalty Board for your approval and 
recommendation to the Legislature sometime in January. 
 
If you have any questions or need any other information, please contact Kevin Banks at (907) 269-8781.   
 
Thank you. 
 
Sincerely, 
 
<Signed> 
 
Richard LeFebvre 
Deputy Commissioner 
 
Enclosures 

“Develop, Conserve, and Enhance Natural Resources for Present and Future Alaskans.” 


